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Abstract

This research has investigated the impact of the readability of financial
reporting on the simultaneity of stock prices of companies admitted to the
stock exchange. In order to achieve the goal of the research, a sample of
167 companies was selected from the companies admitted to the Tehran
Stock Exchange during the period from 2012 to 2021. In order to test the
research hypotheses, a linear regression model has been used in the form of
panel data. The findings of the research in relation to the test of research
hypotheses showed that the readability of financial reporting has a negative
and significant effect on the simultaneity of stock prices. The poor
readability of annual reports prevents the transfer of value-related
information to the market, thus weakening market pressure and intensifying
stock price synchronicity.

Keywords: readability of financial reporting, stock price synchronicity, fog
index.
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