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Abstract

This study investigates the impact of individual auditor characteristics,
organizational features of audit firms, and the effectiveness of
municipalities’ internal control systems on audit quality. This research is
applied in terms of purpose, cross-sectional in terms of data collection time,
and quantitative and field-based in terms of methodology. Data were
collected through questionnaires distributed to financial managers of
[ranian municipalities. Responses from 280 participants were analyzed
using SPSS and AMOS software. The results indicate that professional
ethics, independence, and auditor competence significantly enhance audit
quality, whereas audit fees and firm size do not show a significant effect.
Furthermore, the presence of an internal auditor improves audit quality,
while municipal laws, regulations, and city council approvals do not
significantly influence it. To improve audit quality in municipalities,
greater emphasis should be placed on strengthening professional ethics,
independence, and auditor competence through targeted training and
development. The presence of effective internal auditors and a robust
internal control system is also crucial. In contrast, audit fees and firm size
alone are not reliable indicators of audit quality, and thus, decision-makers
should prioritize professional and supervisory enhancements.This study
identifies key factors influencing audit quality in municipalities.
Understanding these factors can help design effective strategies for audit
quality improvement and support the development of better oversight and
control mechanisms, ultimately enhancing municipal performance.

Keywords: Municipality, Audit, Audit Quality.
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