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Abstract

Liquidity management is one of the fundamental components of financial decision-
making in companies, which plays a decisive role in financial stability, risk
reduction, and improving firm performance, and is affected by environmental and
institutional conditions. The aim of this study is to investigate the effect of economic
policy uncertainty on companies' excess liquidity maintenance and to explain the
moderating role of investor support in this regard. The statistical population included
companies listed on the Tehran Stock Exchange during the period 2015 to 2024, and
170 companies were selected as samples using the systematic exclusion sampling
method. The generalized least squares regression method with a panel data approach
was used to test the hypotheses. The results showed that economic policy
uncertainty has a positive and significant effect on excess liquidity maintenance,
such that companies are more inclined to store cash resources when faced with
economic uncertainties. Also, investor protection has a significant negative effect
on liquidity holdings. Furthermore, investor protection amplifies the positive effect
of economic uncertainty on excess liquidity holdings.
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