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Abstract

Liquidity is the ability to trade stocks quickly at a price determined by the
function of supply and demand. Market liquidity increases as market depth
increases, market supply increases, and transaction costs decrease. Liquidity
is an indicator of market operational efficiency because the probability of
matching orders increases with increasing liquidity. Shares that are popular
for trading on the stock exchange indicate their liquidity speed. The main
objective of the study is to investigate the effect of debt maturity on stock
liquidity, with an emphasis on the risk of financial distress in companies
listed on the Tehran Stock Exchange.. For this purpose, relevant information
was extracted from the financial statements of companies listed on the stock
exchange. The research period was considered from 1390 to 1401.
Regression estimation with panel data was used for statistical analyses. The
results of testing the first hypothesis of the research show that debt maturity
has a significant effect on stock liquidity. The results of testing the second
hypothesis of the research show that the moderating role of financial distress
risk in the significant effect of debt maturity on stock liquidity is not
confirmed. In other words, it can be stated that real and legal investors attach
considerable importance to the maturity of companies' debts and, in a way,
it has a significant effect on stock trading.

Keywords: Debt maturity, stock liquidity, financial distress risk.
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