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Abstract

Behavioral theory examines the impact of psychological and behavioral factors on
economic and financial decision-making and provides a valuable framework for
analyzing accounting processes. The present study aims to investigate the
applications of behavioral theory in accounting, focusing on the effects of cognitive
biases, irrational decisions, and psychological factors on financial processes and
reporting. In this seminar, the theoretical foundations and core principles of
behavioral theory are first reviewed, followed by a discussion of its applications in
financial accounting, managerial accounting, internal control, and risk management.
The literature review indicates that behavioral factors such as excessive optimism
or pessimism, overconfidence, and tendency to follow common patterns can lead to
irrational financial decisions, inaccurate reporting, or inefficient information
analysis. Case study analyses further demonstrate that awareness of behavioral
biases and the design of corrective mechanisms can improve the quality of
accounting decisions and reduce errors in financial forecasting and investment. The
findings emphasize that integrating behavioral theory with classical accounting
models facilitates better identification of system weaknesses and enhances
transparency. Ultimately, this study shows that considering behavioral dimensions
not only increases the accuracy and reliability of accounting decisions but also
improves managerial processes and enhances the confidence of shareholders and
stakeholders. The results provide a suitable pathway for future research in
behavioral accounting and professional training of accountants.

Keywords: Behavioral theory, Behavioral accounting, Financial decision-making,
Cognitive bias, Financial reporting.
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