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Abstract

Political ties and managerial cognitive biases, specifically overconfidence, have
beenidentified asaffecting firmlevel R&D processes and outcomes Political
Connections provides valuable resources for the company through easy access to
external resources and relationship-based contracts, while Managerial
overconfidence are more confident in their ability to solve their problems and thus
overestimate the expected returns from innovation, both of which Company
decisions, such as R&D investment decisions, may be affected. Accordingly, the
purpose of the present study is to study the effect of Managerial overconfidence on
the relationship between political Connections and investment in research and
development. For this purpose, the data of 75 Tehran Stock Exchange member
companies for the period 2013-2018 are studied. The findings of the study indicate
that Political Connections hasa significant and positive effect on investment in
research and development Also, the results show that Managerial overconfidence
on investment in research and development has a significant and positive effect.
Furthermore, Managerial overconfidencehas a significant and positive effect in the
relationship between political connections and the of and investment intensity in
research and development The findings suggest that political Connections in the
presence of Managerial overconfidence can help win political support as well as
increase returns from any political affiliation, which in turn motivates increased
investment in research and development

Keywords: Political connections, Managerial overconfidence, Financial
Distress, Investment intensity in research and development
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