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Abstract

Foreign direct investment is an important topic in society and the economy, as it has
a significant impact on economic growth. Foreign direct investment involves
injecting capital from foreign investors and organisations into the host country.
Countries that receive the highest levels of foreign direct investment can experience
the highest economic growth because these investments are the main source of
increasing exports, production, and job creation in the host country. Therefore, this
article aims to explore the role of high foreign direct investment in the economic
growth of Afghanistan. The present research is qualitative in nature and applied in
terms of purpose. The results of the study indicate that foreign direct investment, as
an economic variable, has advantages such as technology transfer, access to
international markets, transfer of management skills, being a more suitable resource
for capital accumulation, and subsequently enhancing economic growth. There is a
positive relationship between foreign direct investment and economic growth in
Afghanistan because foreign investment incentivizes increased domestic
investment, and the impact of foreign direct investment on economic growth is
strengthened by its combined effect with human capital, monetary and fiscal
policies, and economic stability conditions.
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