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Investigating the relationship between the importance of
information technology and improving the quality of
financial reporting with the moderating role
of inherent audit risk
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Abstract

The present study aims to investigate the relationship between the
importance of information technology (IT) and the enhancement of
financial reporting quality, considering the moderating role of inherent
audit risk in companies listed on the Tehran Stock Exchange during the
period 2016 to 2023. This research is applied in terms of purpose,
descriptive-correlational in nature, and of an ex-post facto (historical data)
type. The statistical population included all listed companies on the Tehran
Stock Exchange, and data were collected and analyzed for 113 companies
using a systematic elimination method. To test the hypotheses, multiple
regression based on panel data was employed. The results of the first
hypothesis test indicated a positive and significant relationship between the
importance of information technology and financial reporting quality. In
testing the second hypothesis, it was also found that inherent audit risk
significantly moderates the relationship between IT importance and
financial reporting quality, such that at higher levels of risk, the effect of IT
on enhancing reporting quality is strengthened. Furthermore, in both
models, some control variables such as financial leverage, firm size, and
return on assets had a significant effect on the dependent variable. The
findings of this study emphasize the crucial role of information technology
in improving the transparency, reliability, and timeliness of financial
reports, and demonstrate that to fully benefit from this capacity, special
attention must also be paid to managing and reducing audit risks. The
results of this research can be useful for financial managers, auditors,
analysts, and policymakers in the financial sector.

Keywords: Information Technology, Financial Reporting Quality, Inherent
Audit Risk, Financial Leverage, Return on Assets, Firm Size.
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