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The Effect of Lead Auditor Gender on Audit Fees:
The Moderating Role of Auditor Industry Specialization
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Abstract

The purpose of this study was to investigate the effect of the gender of the
senior auditor on audit fees, emphasizing the moderating role of the auditor's
expertise in the industry. The statistical population included companies
listed on the Tehran Stock Exchange during the years 2020 to 2024, and after
applying screening criteria, 135 companies were selected as the final sample.
Multivariate regression models were used to test the three research
hypotheses. The results showed that the gender of the senior auditor (being
female) has a positive and significant effect on the amount of audit fees; so
that the presence of a female auditor, by implementing more detailed
procedures, greater sensitivity to risk, and greater attention to detail, both
improves the quality of the audit and increases the level of effort and time
spent, which leads to higher fees. The findings also indicate that the auditor's
industry expertise significantly strengthens the relationship between the
gender of the senior auditor and audit fees. In other words, when a female
senior auditor has deeper knowledge and experience of the client's industry,
her ability to identify misstatements, assess industry-specific risks, and
exercise more accurate professional judgment increases, and the effect of
gender on audit results becomes more prominent.
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! Corresponding author: Master of Accounting, Accounting Department, Bandar
Abbas Branch, Islamic Azad University, Bandar Abbas, Iran./
mhsajlylyan400@gmail.com





    A F E E  i , t =   𝛽 0 +   𝛽 1   L E A D _ W O M A N  i , t +   𝛽 2   A C _ M E E T I N G S  i , t +   𝛽 3   S I Z E  i , t +   𝛽 4   I N H E R E N T _ R I S K  i , t +   𝛽 5   L E V  i , t +   𝛽 6   L I Q  i , t +   𝛽 7   L O S S  i , t +   𝛽 8   A U D I T O R _ C H A N G E  i , t +   𝜀  i , t


    A F E E  i , t =   𝛽 0 +   𝛽 1   L E A D _ W O M A N  i , t +   𝛽 2   S P E C  i , t +   𝛽 3   L E A D _ W O M A N  i , t ∗   S P E C  i , t +   𝛽 4   A C _ M E E T I N G S  i , t +   𝛽 5   S I Z E  i , t +   𝛽 6   I N H E R E N T _ R I S K  i , t +   𝛽 7   L E V  i , t +   𝛽 8   L I Q  i , t +   𝛽 9   L O S S  i , t +   𝛽 10   A U D I T O R _ C H A N G E  i , t +   𝜀  i , t


    A F E E  i , t = L n  (   T o t a l   A u d i t   F E E  i , t )

