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Abstract

Financial risk disclosure and the quality of financial reporting are among the most
important elements for transparency and investor confidence in capital markets. This
study aims to examine the relationship between financial risk disclosure and the
quality of financial reporting in companies listed on the Tehran Stock Exchange.
The research population includes all companies listed on the stock exchange
between 2019 and 2023, and a random sample of 70 companies was selected. Data
were extracted from annual reports and financial disclosures, and the quality of
financial reporting was measured using recognized criteria, including transparency,
comprehensiveness, and reliability. The financial risk disclosure index was
determined using content analysis and scoring of the financial disclosures. Data
analysis was conducted using descriptive statistics, Pearson correlation, and
multiple regression. The findings indicate a positive and significant relationship
between the level of financial risk disclosure and the quality of financial reporting,
such that companies with higher levels of risk disclosure provide more transparent
and accurate financial reports. Regression analysis also revealed that disclosure of
different types of financial risks, particularly market risk and liquidity risk, has the
greatest impact on enhancing reporting quality. This study emphasizes the
importance of financial transparency and recommends that company managers and
capital market policymakers improve the level of risk disclosure and strengthen
financial reporting standards. The results can serve as a basis for investors’ decision-
making and the development of future research in financial transparency and risk
management.

Keywords: Financial risk disclosure, Quality of financial reporting, Tehran Stock
Exchange, Financial transparency, Regression analysis.
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